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B Council of Saudi Chambers is Likely to Return to Economic Activity by June

A report issued by the Council of Saudi Chambers, on the impact
of the "Covid-19" pandemic, revealed 3 possible scenarios for
the Saudi economy, and the report suggested controlling the virus
by next June, which could lead to a gradual return to business.
The three scenarios referred to in the report issued by the
Information and Research Center at the Council of Saudi
Chambers, under the title "The Economic Effects of Covid-19"
were based on the time period, whereby the first scenario expects
to control the virus by the end of this month, while the second
will be in next June, and the third the coming September, where
it set up points recorded for each stage, after which the effect on
the national product is recorded.

The second scenario may be the closest to occurring, according to

the report, as it will push control over the economic repercussions
to start easing the closing procedures by the end of April, with
the return to normalcy gradually, at a time when the world is
awaiting developments about developing or creating vaccines to
accelerate the return of economic activity.

According to the report, the Saudi economy still shows high
durability and a high level of credit with the certifications of
international rating institutions, in addition to the presence
of huge foreign currency reserves amounting to $490 billion
covering a value of 47 months of imports and equal to 8 times
the global average, which dispels the fear of any import crisis.
Source (Al-Sharq Al-Awsat newspaper, Edited)
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B IMF: Corona is the Worst Crisis Since the Great Depression

The Managing Director of the International Monetary Fund,
Kristalina Georgieva, pointed out that the crisis, sparked by the
spread of the emerging "Corona" virus, is the worst since the
Great Depression.

Georgieva confirmed, during a remote press conference to the
Bulgarian media, that the repercussions of the virus will lead
to the contraction of the economies of 170 countries around the
world this year.

Explaining that developing countries may be most affected by
the consequences of the spread of the virus, she said: «Countries
most affected at the present time from the pandemic are not
necessarily the countries that will be the most economically
affected, as what worries me most is the developing and emerging
countries».
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B Increase of Mandatory Reserves for UAE Banks’ Balance

The balance of mandatory reserves of UAE banks at the Central
Bank increased to 132.6 billion dirhams during the first quarter
of 2020, an increase of 7.7% compared to the first quarter of
2019.

According to the statistics included in the central bank's monetary
survey report, the mandatory reserve witnessed a continuous
growth during the past months, which reflects the financial
solvency of the banking system in the Emirates.

According to the regulations of the Central Bank, the compulsory
reserve limit ratio relates to the reserves that banks must keep
with the bank against customer deposits, without obtaining an
interest rate for that.

The balance of the mandatory reserve of banks with the Central
Bank was about 126.2 billion dirhams in September of 2019, then
it rose to 129.7 billion dirhams in December of the same year.
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It is noteworthy that the International Monetary Fund announced
that it would provide immediate debt relief to 25 member states
under its trust fund for disaster containment, to enable it to focus
its scarce resources on fighting the Corona virus pandemic.
Kristalina Georgieva indicated that the Fund's Executive Board
approved the first group of countries that would receive grants to
cover the debt service obligations owed to the IMF for an initial
period of six months.

She also revealed that the Disaster Inclusion Trust Fund has about
$500 million in resources, including new pledges of $185 million
from Britain and $100 million from Japan and undisclosed sums
from China, the Netherlands, and other countries. The fund seeks
to increase the amount of available funds to 1.4 billion dollars.
Source (Al-Sharq Al-Awsat newspaper, Edited)
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With the beginning of the first month of the year (January) 2020,
the reserve balance increased to 130.8 billion dirhams, but it
returned to the level of 130.1 billion dirhams in February, before
rising again to 132.6 billion dirhams in March.

It is noteworthy that the mandatory reserve of banks with the
Central Bank is among the list of tools that the bank is entitled
to use to achieve the objectives of its monetary policy, along
with other tools such as the dollar/dirham swap mechanisms
to provide dirhams to banks, advances and overdraft facilities
for banks and precautionary measures as well as certificates of
deposit and repurchase facilities deposit certificates issued by
the Central Bank (“Repo”) and liquidity support facilities with
banks.

Source (Al-Khaleej Newspaper-UAE, Edited)
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B The Bahraini Government Approves Measures to Cut Spending by 30%

The Bahraini government has approved measures to reduce
spending of ministries and government agencies by 30 percent
in order to reduce the economic repercussions of the outbreak of
the newly created Corona virus.

The government announced that it would also reschedule some
government projects to avoid spending out of line in the budget
set for this year and to make room for other requirements imposed
by the outbreak of the new Corona virus.

In this context, Yasser bin Isa Al-Nasser, the Secretary-General
of the Council of Ministers pointed out to the Council’s approval
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[l Oil Market Recovers After its Prices’ Historic Collapse
The price of the American oil barrel has regained its breath,
after a historic collapse in its prices during the past hours, as the
price of a barrel of American oil for May delivery, on Tuesday
morning, jumped to above zero.
As a result of the historic collapse in the price of oil, the US
President, Donald Trump, announced that the United States
is seeking to purchase 75 million barrels to fill the country's
strategic oil reserves, after US oil futures contracts turned to the
nearest maturity, to passivity, for the first time in history with
storage of crude oil warehouses.
With the actual depletion of oil demand, a global glut has
emerged in the supply, while billions of people around the world
stayed at their homes to slow the spread of the Corona virus.

to reschedule a number of construction and consulting projects,
in order to absorb emergency and emerging expenses to address
the prevention of the spread of the Corona virus within the ceiling
of the general expenses budget for fiscal year 2020.

Bahrain obtained a loan of about one billion dollars from the
International Monetary Fund to repay the maturity bonds at
the end of March after Bahrain suspended its plans to issue
international bonds due to bad market conditions.

Source (London Arab newspaper, Edited)
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US benchmarks for May delivery fell 55.90 (fifty-five nine-
dollar intervals), or 306 percent, to -37 dollars a barrel. Brent
crude futures fell more than nine percent, 9.2%, to 25.43, about
twenty-five dollars a barrel.

It is noteworthy that the declines witnessed by US crude are
a technical issue directly related to the end of trading in May
delivery contracts on Tuesday, as evidence that US crude
contracts for June are trading at $21, and therefore whoever buys
oil as either refineries, or speculators, and those who sell what is
in their hands.

Even as prices collapse, speculators are unable to hold on to their
May delivery contracts, with large amounts of stocks piling up.
Source (Al-Arabiya.net website, Edited)



